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Cooper Energy Ltd (COE) 
New international projects add to appeal 
COE s international business development program delivered three exploration projects 
during H2 2005, each having the potential to contain material oil volumes. The most 
significant of which is the South Madura PSC (COE earning 45%) where a number of 
large onshore prospects have been identified from 2D seismic. An exploration well 
testing a gross ~200mmbo potential target is proposed for Q2/Q3 2006 and success 
could be a company-maker and lead to a multiple increase in COE s share price.  

Recommencement of Cooper Basin oil exploration provides for nearer term interest. 
Three wells are proposed for Q1 2006, targeting net P50 potential of ~4mmbo. 
Cumulative potential upside from this program is ~$0.50/sh, based on a nominal 
A$20/bbl for discovered oil.  

COE offers investors an excellent mix of production, reserves and high-impact fully 
funded exploration program.   

Update 

 

COE reported FY05 NPAT of $11.4m ($10m adjusted) on the back of record 
Cooper Basin oil production (0.37mmbo) and strong oil prices.  

 

Sept qtr production of 89,075 bbls puts COE on track to achieving its targeted 
FY06 range of 0.25-0.35mmbo. Cash reserves at 30 Sept 05 stood at $24.7m. 

 

We forecast FY06 oil production of 0.31mmbo as Cooper Basin oil fields 
mature, delivering NPAT of $9.2m (adjusted).  

 

A portfolio of initial international projects has been assembled to compliment 
Cooper Basin exploration opportunities and offer significantly greater potential 
reserve and production impact.  

 

Of near term significance is the South Madura PSC where a ~200mmbo gross 
target is proposed to be drilled in Q2/Q3 2006. Low cost entry into projects in 
Cambodia and Tunisia provides possible high-impact drilling activity in 2007/08, 
subject to seismic acquisition and review. 

 

Three Cooper Basin oil exploration wells (Fairbridge-1, Strickland Bay-1, 
Geordie-1) are proposed during Q1 2006.  

Share price/volume performance 

 

Source: IRESS  
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RECOMMENDATION 

SPEC BUY    

ASX CODE 
COE   

SHARE PRICE 
$0.395   

VALUATION 
$0.49 (Net Asset Value)  

$0.44 (incl. corp. o head charge)   

ISSUED CAPITAL 
138.4m f.p. ord shares 
0.6m unlist opt ($0.25, 31/12/05) 
6.35m unlist opt ($0.25, 31/12/07) 
0.85m unlist opt ($0.25, 1/8/09) 
0.5m unlist opt ($0.20, 1/2/07) 
0.15m unlist opt ($0.40, 1/5/10)   

MARKET CAP. 
$58m (fully diluted)   

CASH RESERVES* 
$23m (est)  

* = Cash at bank + C/A  C/L   

AVG MONTHLY VOL. 
22m shares (6 month avg.)   

PRICE PERFORMANCE 
1 month +5% 
3 month +16% 
12 months +70%   

MAJOR S HOLDERS* 
Acorn Capital 5.3% 
Directors 5.3%  

* As of 5 May 2005.    

Adam Conigliaro 
Energy Analyst 
+61 8 9263 5246 
aconigliaro@djcarmichael.com.au 
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New International Exploration Projects  

South Madura PSC, Madura Island, Java - Indonesia (COE earning 45%) 
In September 2005, COE acquired a 45% stake in the South Madura PSC for 
US$1.5m. COE will pay for 50% of PSC forward costs (est. US$4.5m) for 45% of the 
indirect equity interest. Singapore-based South Madura Exploration Company Pte. Ltd 
holds the balance of equity and is Operator of the PSC.  

The PSC lies in a hydrocarbon prospective fairway surrounded by a large number of 
discovered fields, including the recent Jeruk and Oyong oil and gas discoveries, which 
lie immediately to the south. The PSC is primarily onshore and covers the south of 
Madura Island.   

South Madura PSC Location and Surrounding Fields 

 

Source: COE  

The first well in the PSC is expected to be drilled in Q2 or Q3 2006 at a gross cost of 
~US$6.2m. The exact timing is subject to drilling schedules and approvals 
(environmental).  

There are a large number of follow-up targets, should results from this well provide 
encouragement. The first well will test the Ngrayong gas discovery and an underlying 
Kujung carbonate prospect, which lies at a depth of approximately 3,200m.  

The Kujung Prospect is a carbonate reef structure, which appears to be analogous to 
the Jeruk Field. The reef prospect has been previously overlooked because it lies in the 
transition between the onshore and offshore exploration areas. At the shallower 
Ngrayong sandstone level, an existing shallow well on the block encountered a 
sandstone with 4m of gas. This well was not tested and the discovery was not 
developed because gas was historically considered economically unattractive in this 
area. Seismic evaluation has indicated that this well penetrated the flank of a valid 
structure, which may result in a future economic gas field pending further evaluation. 
The PSC contains several additional prospects at the Ngrayong and Kujung levels.  

Based on COE s P50 estimate of gross oil potential at the Kujong level (199mmbo), a 
US$5/bbl NPV for oil and COE retaining a 30% well interest, we estimate such could be 
worth over $2/sh to COE.  

All the prospects in the PSC are located onshore making them relatively low cost to 
explore and develop. Gas could potentially be piped offshore to Oyong or onshore to a 
local power station.        

The South Madura 
PSC lies in a 
hydrocarbon 
prospective fairway                                  

The first well in the 
PSC should be drilled 
in Q2 or Q3 2006.               

A potential oil 
discovery could be 
worth >$2/sh to COE.    

Prospect to 
be drilled 
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Offshore Block B - Cambodia (COE 10%) 
In August 2005, COE secured a 10% interest in Block B offshore Cambodia by signing 
a Petroleum Agreement with the Cambodian Government. The 10% interest (held 
through CE Cambodia B Ltd) was acquired for US$0.8m from a Malaysian controlled 
company, Resourceful Petroleum Limited.  

The Joint Venture Participants in Block B are: 
PTTEP (Thailand National Oil Company) 30% (operator) 
Resourceful Petroleum    30% 
SPC Cambodia Limited    30% 
CE Cambodia B Ltd    10%  

The cost of the expected three year work program (comprising data review, 200km2 3D 
seismic acquisition and one exploration well) is approximately US$0.5m net to COE.  

Cambodia Block B is located just south of Block A, operated by Chevron, who have 
announced four oil discoveries and one gas/condensate discovery from a six well 
exploration drilling program.  

Cambodia Block B: Location Map 

 

Source: COE  

Block B overlies the south-eastern extension of the Khmer Basin, which has a proven 
petroleum system, as demonstrated by Chevron in Block A. The Khmer Basin is a sub-
basin of the prolific Malay-Thai basin which produces the majority of Thailand s 
hydrocarbons. The basins were generated in response to trans-tensional extension in 
the Mid-Tertiary caused by the collision of India with Asia. The southeast extension of 
the Khmer Basin has an area of over 600km2 and has an estimated sedimentary 
thickness of 5,000m. In common with the Malay-Thai offshore basins, the reservoirs 
and source rocks are of fluvio-deltaic to shallow-marine origin and prospects are 
expected to be constructed of several stacked reservoirs. The sands have previously 
flowed up to 1,180 bopd from an earlier well drilled in the north of the Khmer Basin.  

Several exploration plays and leads have already been identified within the block. In 
common with most exploration prospects in the Thai Basins, 3D seismic is required to 
mature these plays and leads for drilling. The joint venture expects to spend the first 
year (2005-2006) collating and interpreting the existing data. The second year (2006-
2007) will be the acquiring of 3D seismic and the third year (2007-2008) will be the 
drilling of an exploration well.          

Chevron have 
announced four oil 
discoveries and one 
gas/condensate 
discovery in 
neighbouring Block A.                                                

First exploration drilling 
could be in 2007/08.     
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Bargou Block - Tunisia  (COE 100%) 
In July 2005, COE was awarded a 4,600 km2 Prospecting Permit over the Bargou Block 
in the shallow offshore waters of Tunisia, North Africa. Tunisia is located between the 
prolific oil producing countries Libya and Algeria and is a well established oil and gas 
producer in its own right, with production of 80,000-100,000 bopd over the past decade.  

COE is now completing the contractual documentation related to the granting of the 
Prospecting Permit.  

The Bargou Block is immediately adjacent to a number of onshore and offshore oil and 
gas/condensate discoveries within the Hammamet Basin.  

Bargou Block Location 


