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Cooper Energy Limited (“Cooper”,"COE") has used its strong balance
sheet and management experience to make its first significant overseas
business development move by acquiring a stake in an offshore license
in Cambodia. The recently released block is adjacent to one held by a JV
headed by Chevron that has reportedly discovered substantial quantities
of oil and gas. Based on a conservative probability of success, we believe
that the speculative exploration value of this prospect could be worth
multiples of the current market capitalisation.

Cambodia — Block B

e Cooper has announced that it has purchased a 10% stake in offshore
Block B (Figure 1) from Malaysian company Resourceful Petroleum
Limited. The deal is subject to the approval of the Cambodian
Government. The names of the participants in the Joint Venture have
yet to be disclosed due to ongoing negotiations but we believe that
the chosen operator will be a major low cost exploration and
production company.

e Block B covers an area of approximately 6,551km°. The block is
located about 250km off the coast of Cambodia, to the east of the
Thai-Cambodian Overlapping Claims Area. A primary geological
study indicates natural gas and crude oil potential. The JV plans to
conduct a 200km? seismic survey and drill an exploration well in the
first three years of the exploration period.

e Block B is only the second operating license to be issued by the
Cambodian Government. Farm in to the block was eagerly pursued
by several major exploration and production companies.

e Neighbouring Block A, is owned by Chevron (55%, operator), Japan's
Mitsui Oil Exploration Co.(30%) and LG-Caltex Oil Corp. (15%). The
joint-venture exploring Cambodia's Block A announced earlier this
year it had found oil (4-5 wells drilled) and was studying the economic
viability of the find. The block is believed to be the impoverished
country's first significant oil discovery. The find, within the Khmer
Trough, may hold as much as 400 million barrels of crude and 3-5
trillion cubic feet of natural gas, a Cambodian energy official said last
year.

Summary

We believe that this deal will be the start of Cooper’s strategy of utilising
its strong balance sheet and cashflow to fund exploration in large-target
regions. Once the market is more fully informed of the potential of this
field and the structure of the deal, we anticipate appreciation in the share
price.

Cooper has done an excellent job at realising its strategy and making
discoveries in its early years. It has gone from listing, through discovery
and into production in a short timeframe. The company has a very active
exploration programme planned for 2005/06, with a mixture of medium
and high risk wells. We believe that the company’s disciplined overseas
business development strategy has the potential to deliver exceptional
returns. With the strong management and technical team and self funding
cashflow, the company has the knowledge and financial strength to
further explore its permits and consider other new ventures. We rate
Cooper Energy as a Buy.
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Figure 1: Block B Location Plan
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The author of this publication, Hartleys Limited ABN 33 104 195 057 (“Hartleys”), its Directors and their Associates from time to time may
hold shares in the security/securities mentioned in this Research document and therefore may benefit from any increase in the price of
those securities. Hartleys and its Advisers may earn brokerage, fees, commissions, other benefits or advantages as a result of a transaction
arising from any advice mentioned in publications to clients.

Any financial product advice contained in this document is unsolicited general information only. Do not act on this advice without first
consulting your investment adviser to determine whether the advice is appropriate for your investment objectives, financial situation and
particular needs. Hartleys believes that any information or advice (including any financial product advice) contained in this document is
accurate when issued. Hartleys however, does not warrant its accuracy or reliability. Hartleys, its officers, agents and employees exclude all
liability whatsoever, in negligence or otherwise, for any loss or damage relating to this document to the full extent permitted by law.



